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l" Macro view is positive

* 4 straight quarters of growth in Japan
 German business confidence at 14 year high
* US tracking well

 Competing fuel prices - bull run continues

* Coal fired power stations being built
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Thermal export coal supply dynamics have changed

*Over the last decade, supply dynamics have changed with basins such as the US
replaced by Indonesia, Colombia and China.
*South African exports have been relatively flat
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Demand side dynamics have also changed

«Japan has remained the largest import market, with the UK, the Americas, India
and China growing rapidly.
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Key Observations

* The coal market is dynamic

New markets have appeared
Some supply Countries have receded from the export market
New countries have expanded

South African supply has been relatively stagnant
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Commitment to Investing for the Future in South Africa

» Middelburg Douglas expansion

* Richards Bay Coal Terminal Expansion

RBCT to expand from 72 Mtpa to 92 Mtpa by July 2008 to open up coal
export opportunities.

Total project cost of approximately R1 billion, underwritten by existing
shareholders.

BEE exporters to be given preferential ranking for new capacity .

RBCT shareholders agree to continue to expand the port to meet future
demand.
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l" BEE Opportunities and Commitment

* A business objective that makes good business sense

» Successful track record
— Eyesizwe Coal
— Endulwini Resources
— Zululand Anthracite Colliery (ZAC)

— Further resource sales to BEE and coal buy back
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l" BEE Opportunities and Commitment con't

* Expression of interest — Koornfontein

» BEE procurement support centre Witbank
— R2bn pa

» Logistics and marketing assistance
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BHP Billiton Group BEE Procurement Spend
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Broad macro environment positive for coal.

But history teaches us lessons for the South African Industry

Further investment needed to keep South African exports on
centre stage
«  BHPB fully commitment to additional investment

BHPB has a strong track record of BEE support and Charter

requirements.
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